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Report Highlights:

Mexico and the European Union are expected to sign the Modernized Global Agreement in 2026. The
agreement significantly expands agricultural market access, removing tariffs on products from both
parties, instituting improvements in customs and trade facilitation procedures, and imposing new rules
on the use of geographic indications.
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Background on the Agreement

On 13 January 2025, the European Union (EU) and Mexico concluded negotiations of the Modernized Global
Agreement, which is expected to be signed in 2026. This comprehensive agreement includes expanded free trade
in goods and services and modern rules on digital trade, intellectual property, and strategic cooperation. Under
Mexico’s Constitution, the President has the authority to negotiate and sign international agreements, while the
Senate holds exclusive authority to approve them. Following Mexican Senate approval, the agreement is
published in the Official Gazette of the Federation (Diario Oficial de la Federacion), at which point the
ratification decree establishes the date of entry into force. While the agreement has yet to be signed by President
Sheinbaum, she has publicly announced her support for the agreement and in October 2025, stated that the
agreement is expected to enter into force in February 2026. The agreement is also still pending approval and
ratification in the EU.

Mexico and the EU have maintained an Economic Partnership, Political Coordination and Cooperation
Agreement since 2000. The MGA expands upon this agreement by broadening duty-free access for agricultural
products, safeguarding the EU’s intellectual property system, protecting digital trade, and improving cooperation
on raw materials. The Agreement consists of two parallel legal instruments: the Modernized Global Agreement
(encompassing political, cooperation, trade, and investment pillars) and an Interim Trade Agreement (ITA). The
ITA covers trade and investment matters that fall under the European Union's exclusive competence. Both
instruments are intended to be voted on simultaneously this year by the EU. The ITA will enter into force
provisionally and remain in effect until the MGA achieves full entry into force, which requires ratification by
Mexico's Senate and all EU member states' national parliaments.

Major Changes Made by New Agreement to Agriculture

The Mexican government has publicly welcomed the agreement with the EU, recognizing the bloc as Mexico's
second largest trading partner and investor. In 2024, the EU exported USD 4.8 billion in agricultural products to
Mexico (see Table 1). In the same year, Mexico exported USD 1.4 billion in agricultural products to the EU (see
Table 2). The agreement is likely to grow the agricultural trade relationship as it reduces tariffs on several
Mexican and European products, institutes improvements in customs and trade facilitation procedures, and
introduces new protections for the use of GI terms.

Table 1. EU’s Top Agricultural Exports to Mexico in 2024
Product Value

(millions USD)
Mixtures of Odoriferous Substances Used in Food or Drink 1,862
Industries
Vegetable Seeds for Sowing 230
Food Preparations 176
Extra Virgin Olive Qil 164
Wine of Fresh Grapes 149
Dairy Products 132

Source: Trade Data Monitor

Table 2. Mexico’s Top Agricultural Exports to the EU in 2024

Product Value
(millions USD)
Spirituous Beverages 185
Beer Made from Malt 129



https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52025PC0810
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52025PC0810

Coffee, Not Roasted, Not Decaffeinated 106
Orange Juice, Frozen 90
Cocoa Butter, Fat and Oil 81

Source: Trade Data Monitor

The MGA includes tariff elimination schedules for agricultural products traded between Mexico and the EU.
Mexican products entering the EU with immediate tariff removal include: mechanically separated poultry meat;
various duck, goose, and guinea fowl cuts; all dairy products (milk, cream, yogurt, whey, butter, and cheese);
fresh and frozen vegetables (tomatoes, cucumbers, artichokes, zucchini, potatoes, peas, beans, olives); cut
flowers; citrus fruits and table grapes; wheat, white maize, and rice for sowing; cereal flours; olive oil; processed
foods such as sausages, chocolate, and pasta; fruit and vegetable juices; wine; vinegar; yeast preparations; animal
feed residues; and roasted chicory.

EU products entering Mexico with immediate tariff removal include: bovine tongues and livers; poultry livers;
duck and goose meat; turkey fat; plantains and certain bananas; barley with husk; white kernel corn; maize, rice,
and other cereal flours; oat groats; malt; lard, pig fat, tallow, and other bovine fats; cocoa products (shells, paste,
butter, powder); pasta and prepared foods; sweet biscuits and waffles; jams and fruit preparations; milk protein
preparations; casein products; and D-glucitol/sorbitol.

For sensitive products, both Mexico and the EU established tariff rate quotas (TRQs) to manage liberalization.
Tariff Rate Quotas

Mexico and the EU agreed to set out tariff rate quotas (TRQs) on certain originating products from both parties.
Each product has a specific tariff-free schedule. Products with staged tariff elimination schedules (e.g. from year 1

to 6) will achieve full duty-free access once their respective phase-out period is complete.

The tables below show the TRQs that Mexico and the European Union shall apply as of the date of entry into
force of the agreement.

Table 3. Tariff Rate Quotas of EU Agricultural Products to Mexico
EU product Former Volume of 0% tariff-rate | Years for Full Duty-Free

Mexican duty guota for EU products Access
rate
Beef Up to 20 percent 30,000 MT 7
Swine Loins and Up to 45 percent 10,000 MT 1
Cuts
Bovine Offal Up to 20 percent 10,000 MT 7
Chicken Legs and Up to 100 20,000 MT 5
Thighs percent
Milk and Cream Up to 45 percent 200,000 liters 5
Milk Powder Up to 50 percent 50,000 MT )
Evaporated and Up to 45 percent 200 MT 1
Condensed Milk
Whey Up to 45 percent 5,000 MT 1




Butter Up to 20 percent 2,500 MT 7
Fresh, Grated or Up to 45 percent 5,000 MT 5

Powdered and

Processed Cheese
Other Cheese Up to 45 percent 20,000 MT 5
Fresh Peaches Up to 20 percent 2,500 MT 10
Coffee Up to 20 percent 1,600 MT 1
Extracts, Essences Up to 20 percent 1,400 MT 1
and Concentrates of

Coffee and its

Preparations
Ice Cream Up to 20 percent 500 MT 1

ricultural Products to the EU
Years for 7.5% Tariff-Rate

Table 4. Tariff Rate Quotas of Mexican Ag
Current EU duty rate Volume of 7.5% tariff-rate

Mexican

product guota for Mexican in MT in Access
Carcass Weight Equivalent
Beef Up to 60 percent 5,000 MT 5
Bovine offal Up to 25 percent 5,000 MT 5

Volume of 0% tariff-rate

Years for Full Duty-Free

guota for Mexican products

Access

Pork hams Up to 25 percent 10,000 MT 1
Poultry Up to 20 percent 6,667 MT 3
Eqggs Up to 50 percent 5,000 MT 7
Honey Up to 10 percent 35,000 MT 1
Frozen Up to 25 percent 1,500 MT 1
Strawberries
Corn Starch Up to 35 percent 1,800 MT 1
Tuna Up to 24 percent 16,500 MT 1
Preparations
Tuna Loins Up to 24 percent 6,000 MT 1
Products
Sugar for Up to 25 percent 30,000 MT 1
Refining
Specialty 41.90 EUR /100 kg 500 MT 1
Sugars
Other 50.70 EUR / 100 kg/net mas 1,000 MT 1
Sugars




Chewing Up to 18 percent 1,000 MT 1
Gum
Asparagus Up to 18 percent 1,000 MT 1
Orange Up to 25 percent 1,000 MT at 16.7% of the base 1
Juice rate
Ethanol 19.20 EUR/ hl 12,500 MT 5
Rum 0.60 EUR / % vol/hl + 3.20 3,000 hectoliters 1
EUR/ hl
Egg 123.50 EUR /100 kg 3,000 MT from year 1to 9 1
Albumin
Starch 9.60 % + 125.80 EUR / 100 kg 300 MT 1
Derivatives

Customs and Trade Facilitation Measures

The Modernized Global Agreement includes significant customs and trade facilitation changes that aim to benefit
agricultural trade. The agreement incorporates modern procedures such as advance rulings (allowing traders to
obtain binding decisions on tariff classification, origin determination, and customs valuation before shipment),
pre-arrival processing of documentation to expedite release of goods upon arrival, risk management systems that
reduce physical inspections for compliant traders, single-window systems for electronic submission of all import
requirements through one portal, and expedited release procedures for express shipments. For perishable
agricultural products like fresh produce, dairy, and meat, these changes could lead to faster customs clearance and
a reduction in spoilage and storage costs. The agreement includes modern proof of origin systems with invoice
declarations by approved exporters and establishes customs cooperation frameworks. Additional provisions allow
traders to correct minor errors without penalties and require customs authorities to inform importers promptly
about any delays in releasing goods.

Geographical Indications

The MGA establishes a common framework for Mexico and the EU to enforce intellectual property rights,
including the reciprocal protection of a defined list of Geographical Indications (Gls). Under the agreement,
Mexico will extend Gl protection to 336 EU Gls—beyond wines and spirits and in addition to EU spirits Gls
already protected under the 1997 EU-Mexico Spirits Agreement—while the EU will recognize 26 Mexican Gls
(20 for agricultural products and 6 for spirits). Approximately 40 percent of the protected EU Gls relate to wines
and spirits, with the remaining 60 percent covering food products such as cheese, cured meats, and olive oil. The
Global Agreement also does not permit the use of qualifiers (such as "kind," "type," "style," or "imitation") in
association with protected Gl terms.

The agreement outlines exceptions to Gl protections, including rules that allow for prior users of certain terms to
continue their use under specific conditions. For example, the agreement allows prior users to use “feta” for up to
8 years with a visible indication of the product’s geographical origin. For other protected European names,
Mexico has agreed either to phase out domestic use entirely or restrict the names exclusively to European imports.
The Agreement permits parties to preserve domestic use of common names, though this provision is discretionary
and depends on how each party's authorities interpret the phrase "term customary in common language.” For
example, Mexican producers may continue using the name "*Manchego" for their domestic cow's milk cheese,
provided the packaging clearly states "Mexican Manchego" or otherwise emphasizes its Mexican origin.




Attachments:

No Attachments.



